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The Yale Program on Financial Stability (YPFS) interviewed Giorgio Gobbi regarding his time
at the Bank of Italy during several financial crises, including the Global Financial Crisis
(2007-09), the European Sovereign Debt Crisis (2011-2013), and Italy’s response to the
COVID-19 pandemic in 2020.

Gobbi joined the Economic Research Department of the Bank of Italy in 1990 and was
assigned to carry out analysis and research on the banking industry. From 1998 to 2004, he
headed the department's Financial Intermediaries Office and represented the Bank at the
International Monetary Fund (IMF), the Bank of International Settlements (BIS), and the
European Central Bank (ECB). Starting in 2007, Gobbi headed the Financial Structure and
Intermediaries Division within the bank’s Structural Economic Analysis Department. He was
appointed deputy head of the Financial Stability Unit in 2013 and became head of the
Financial Stability Directorate in 2014.

Although Italy did not have the same subprime mortgage market as the US, the effects of the
Global Financial Crisis, spurred by dislocations in that market, caused its economy to slowly
move into a recession the effects of which are still being felt today. The government tried to
counteract a loss of confidence in the country’s banking sector with measures including a
bank recapitalization scheme, also known as Tremonti Bonds program, and other liquidity
programs. However, the Italian economy still experienced a protracted period of contraction
and weak GDP growth that compounded the effects of the European Sovereign Debt crisis
that started in 2011. The European Central Bank authorized the purchase of nearly 100
billion Euro in Italian government bonds to shore up the bond market, but in spite of this and
other measures, the [talian economy remained fragile until 2020, when the country was one
of the first European nations to feel the full brunt of the COVID-19 pandemic. Today, Italy’s
GDP growth per capita remains lower than 20 years ago.
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