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Source: Federal Reserve Board, based on Figures 2.5 and 2.6, William English and Patricia Mosser, “The Use and E!ectiveness of Conventional Liquidity Tools Early 
in the Financial Crisis,” in Ben S. Bernanke, Timothy F. Geithner, and Henry M. Paulson, Jr., with J. Nellie Liang, eds. First Responders: Inside the U.S. Strategy for 
Fighting the 2007–2009 Global Financial Crisis (New Haven: Yale University Press, 2020)
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Discount Window and Term Auction Facility Usage

Use of the
Fed’s discount
window

Term Auction
Facility

Banks were reluctant to 
borrow from the Fed’s 
discount window over fear 
it would signal they were in 
!nancial trouble . . .

. . . so the Fed 
initiated TAF in 
a similar role,  
and opened it 
to both 
domestic and 
foreign banks.

Foreign banks
U.S. banks


